AVENIRAY ASX: AEV

LIMITED

31 January 2019

DECEMBER 2018 QUARTERLY ACTIVITIES REPORT

HIGHLIGHTS

1 Exploitation Permit granted to the Baobab phosphate project by the government of
Senegal

i Baobab Feasibility Study to be delivered in January to Avenira’s Board for review

1 Mr Charles Graham appointed as Project Director to manage the Company’s Baobab
Expansion and Upgrade investment project

1 Non-Executive Directors Dr. Christopher Pointon and Mr. lan McCubbing retired from
the Board

1 A$2.3 million cash balance at 31 December 2018

1. BAOBAB PHOSPHATE PROJECT (Avenira 80%)
1.1 EXPANSION AND UPGRADE PROJECT

During the December 2018 quarter, Avenira continued to progress its Baobab Feasibility Study with lead
engineering consultant Wood PLC (Wood) advancing key areas in Processing Plant, Tailings Storage Facility,
Site Infrastructure and Mine design, and additional test work being carried out to support and validate the
project design.

The Feasibility Study (Class 4 estimate) was expected to conclude in the December 2018 Quarter, and a draft
report will be made available to Avenira for review in January. The Company intends to initiate the “Bankable”
Feasibility Study phase (Class 3 estimate) once a final project configuration has been selected at the
conclusion of the draft Feasibility Study report review and a planned value-engineering study, with a targeted
September 2019 Quarter completion.

On 22 October 2018, the Company announced that Baobab Mining and Chemicals Corporation S.A.
(‘BMCC’), an 80%-owned subsidiary of the Company, had received a Senegalese Government Exploitation
Permit (‘Permit’) for the Gadde Bissik area within its Baobab Phosphate Project in the Republic of Senegal.
The permit was granted by Presidential Decree.

The Permit covers an area of 75 km? around the former Gadde Bissik Small Mine Permit (see Figures 1 and
2 below) and is valid for an initial renewable period of 20 years.

Following the restructuring triggered by this Permit grant in line with the Mining Convention between the
Company and the Senegalese government, the Government will hold a 10% free-carried interest in the legal
entity owning the Permit, and the new structure will be exempt from paying certain taxes. The new Permit
covers the area identified by Avenira as offering the best economic potential for commercial phosphate rock
mining. It surrounds the Small Mine operation launched by Avenira through BMCC in 2016.
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Figure 1 - Baobab Project location map
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Figure 2 - Exploitation permit area, exploration permit area and resource outlines.
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1.2 PROJECT OPERATIONS

Key areas of activity during the December 2018 quarter are listed below.
Occupational Health and Safety

No medical treatment injury or lost-time injury during the quarter.

Mining & Processing

There was minimal crushing and processing of mined ore from the Run Of Mine material onsite during the
quarter as the Company has been monitoring commissioning and evaluation tests of a modified contracted
crushing and screening operation.

Bargny-Sendou Port
Construction of warehouses destined to be dedicated to phosphate rock exports is underway.
Sales

There were no sales during the quarter.

2. JDC PHOSPHATE, INC. (Avenira ° 7%)

Avenira owns a minority position of approximately 7% of JDC Phosphate, Inc. (JDC) and has an exclusive
license to utilise the Improved Hard Process (IHP) technology in Senegal and Australia for an extended period
of time.

JDC have completed their planned upgrade modifications to its commercial demonstration plant for on-
demand and sustained operations, and trial and demonstration runs are expected to take place during the
March quarter.

Shareholders are encouraged to view the JDC website: http://[dcphosphate.com/

3. WONARAH PHOSPHATE PROJECT, Australia NT (Avenira 100%)

The Company has monitored the improving phosphate market conditions with respect to progressing the
Wonarah project and intends to commence a Scoping Study during the June or September quarters.

4. CORPORATE

4.1 BOARD AND EXECUTIVE UPDATES

In December, the Company announced several Board and Executive changes.

Mr Charles Graham was appointed as Project Director to manage Avenira’s Baobab Expansion and Upgrade
investment project, and to lead the Baobab Feasibility Study.
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Mr Graham holds a National Higher Diploma in Mechanical Engineering from Pretoria Technikon (Now
Tshwane University of Technology) in South Africa and has over 15 years’ experience working as a project
manager delivering mining and infrastructure projects of up to US$450 million from initial feasibility study
stages through to construction, successful execution and final commissioning, including projects with Gold
Fields Limited in South Africa, Ghana and the DRC, Hummingbird Resources in Mail and most recently with
METC Engineering.

Former company chairman and Non-Executive Director Dr Christopher Pointon retired from the Board. After
the passing of the incumbent Chairman, Dr Pointon took on the role of Chairman and has served on the
Remuneration and Nomination committee as well as the Risk management and Audit committee. Non-
Executive Director Mr lan McCubbing retired from the Board on 31 January 2019 due to increasing personal
commitments and other board roles. Mr McCubbing served as Chairman of the Audit and Risk committee as
well as a member of the Remuneration and Nomination committee.

The Avenira Board has commenced a search for new independent directors.
4.2 ANNUAL GENERAL MEETING

Avenira held its Annual General Meeting of shareholders on 14 November 2018. All resolutions as specified
in the Notice of Meeting were passed unanimously on a show of hands.

4.3  CASH POSITION

At the end of the December 2018 Quarter, Avenira had a cash balance of $2.3 million.
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Schedule of Avenira Limited Tenements as at 31 December 2018

Location Tenement Name Tenement Nature of Company’s Interest
Northern Territory Arruwurra EL29840 100%
Northern Territory Wonarah EL29841 100%
Northern Territory Dalmore EL29849 100%
Northern Territory Central Wonarah EL31477 100%
Senegal Baobab 014015/MIM/DMG 80%
Senegal Gadde Bissik 2018-1840 80%

Compliance Statement

Information in this report relating to Exploration Results or estimates of Mineral Resources or Ore Reserves has been
extracted from the reports listed below. The reports are available to be viewed on the company website at:
www.avenira.com

Baobab Proi'ect:
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