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Important Information
Disclaimer
This presentation is neither a prospectus nor an offer of securities for subscription or sale in any jurisdiction. This presentation is not a securities
recommendation and does not constitute financial product or investment advice. The information contained in this presentation has been prepared in good
faith by Minemakers Limited. However, no representation or warranty, express or implied, is made as to the accuracy, correctness, completeness or adequacy
of any statements, estimates, opinions, projections or other information contained in this presentation. To the maximum extent permitted by law,
Minemakers Limited, its directors, officers, employees, advisers and agents disclaim all or any liability for any loss or damage which may be suffered by any
person through the use of, or reliance on, anything contained in or omitted from this presentation. This presentation contains only a synopsis of more
detailed information published in relation to the matters described in this presentation and accordingly no reliance may be placed for any purpose
whatsoever on the sufficiency or completeness of such information and to do so could potentially expose you to a significant risk of losing all of the property
invested by you or incurring by you of additional liability. Recipients of this presentation should conduct their own investigation, evaluation and analysis of
the business, data and property described in this presentation and consult with their own legal, tax, business and/or financial advisers in connection with any
acquisition of securities. In particular any estimates or projections or opinions contained herein necessarily involve significant elements of subjective
judgment, analysis and assumptions and you should satisfy yourself in relation to such matters. Minemakers Limited does not accept any responsibility to
inform you of any matter arising or coming to the company's notice after the date of this presentation which may affect any matter referred to in this
presentation. The distribution of this presentation may be restricted by law in certain jurisdictions. Recipients and any other persons who come into
possession of this presentation must inform themselves about, and observe any such restrictions.

Competent Person’s and Qualified Person’s Statement
The scientific and technical information in this document is based on, and fairly represents, information and supporting documentation prepared by Russell Fulton, who is the
Geological Manager of the Company and a Member of the Australian Institute of Geoscientists. Mr Fulton has sufficient experience deemed relevant to the style of
mineralisation and type of deposit under consideration and to the activity which he is undertaking to qualify as a Competent Person as defined in the 2012 Edition of the
‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’ and a ‘Qualified Person’ as defined in National Instrument 43-101 – Standards of
Disclosure for Mineral Projects. Mr Fulton consents to the inclusion in this document of the matters based on his information in the form and context in which it appears. The
Exploration Results were first set out in Minemakers’ market announcement dated 27 April 2015 (“Prior Announcement”). Minemakers is not aware of any new information or
data that materially affects the information included in that Prior Announcement and, in the case of estimates of Mineral Resources that all material assumptions and technical
parameters underpinning the estimates in the Prior Announcement continue to apply and have not materially changed.

Cautionary Statement Regarding Forward-Looking Information

All statements, trend analysis and other information contained in this document relative to markets for Minemakers’ trends in resources, recoveries, production and
anticipated expense levels, as well as other statements about anticipated future events or results constitute forward-looking information. Forward-looking statements are
often, but not always, identified by the use of words such as “seek”, “anticipate”, “believe”, “plan”, “estimate”, “expect” and “intend” and statements that an event or result
“may”, “will”, “should”, “could” or “might” occur or be achieved and other similar expressions. Forward-looking information is subject to business and economic risks and
uncertainties and other factors that could cause actual results of operations to differ materially from those contained in the forward-looking statements. Such factors include,
among other things, risks relating to property interests, the global economic climate, commodity prices and environmental risks. Forward-looking statements are based on
estimates and opinions of management at the date the statements are made. Minemakers does not undertake any obligation to update forward-looking statements even if
circumstances or management’s estimates or opinions should change. Investors should not place undue reliance on forward-looking statements.
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Strategy Recap: Shorter and Longer Term
MEDIUM TO LONG TERM

phosphate focus

NEAR TERM

value accretive strategy

•
•

Phosphate is a finite commodity of globally strategic importance

•

Minemakers Wonarah strategy will take time to roll out due to slower commercial
validation of the Improved Hard Process (IHP) technology

•

Shareholders want Minemakers to maintain the strategic focus on phosphate given
the attractive fundamentals of the global nutrient industry

•

Near term phosphate production opportunities are consistent with Minemakers
longer term phosphate strategy – a clear focus for our shareholders

•

The Minemakers team has the technical, development and commercial capability
to identify and understand value accretive opportunities

•

Key criteria: low capex, competitive opex, clear path to near term production and
cash flow generation

Minemakers has a Mining Lease over a substantial P2O5 resource in the Georgina
Basin which will require an enabling technology to unlock value

A phosphate rock opportunity – consistent with Minemakers long
term strategy, aimed at generating short term production and
delivering positive cash flow
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Source: IndexMundi, industry research
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Acquisition Overview
Minemakers to acquire a potential near term production rock phosphate project in the Republic of
Senegal
• Improved Hard Process license for Senegal also secured

Transaction is structured subject to Minemakers shareholders approval
•

100% scrip based

•

Significant portion subject to critical milestones

•

Shareholder meeting expected to be held in the third quarter of 2015

Path to development
•

Historical and ongoing exploration demonstrates mineralisation

•

Small Mine Permit application submitted

•

Ongoing project development work
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Project Parameters

•

Single exploration permit area of 1,553km 2
Sedimentary phosphate mineralisation
Approximately 15,000m drilled
─ 306 aircore and 36 diamond holes
A smaller zone within a 5km2 area has been identified with thicker, higher grade
mineralisation at depths of between 28 and 45m, 1 to 10m thick
─ This zone is the subject of a Small Mine Permit (SMP) application
Further resource potential across a 30km strike east of the SMP

Initial Production
Profile

•
•
•

It is expected that a PFS will be based on a target production level of 500,000 tpa
Targeting first production mid 2016
Expected to be open pit, free dig unconsolidated sand

Simple Processing

•

Wet screening to significantly upgrade product

•
•

Located 145km East of the Port of Dakar
On existing road network, 20km from a sealed national highway (National
Highway N2), upgraded highway due for completion in 2018
Port capacity available

Resource and
Exploration Potential

Location and
Infrastructure

•
•
•
•

•
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Project Parameters (cont’d)
•
•

Capex and Opex
•

•

Ability to leverage:
─ Extensive network base of major shareholders
─ Well positioned to sell into Africa, America and Europe

•

Permitting process underway designed to fast track commencement of production
─ Application for Small Mine Permit in process

•
•

In-country management team with long standing relationships in Senegal
Entering an established, near production project is expected to save time and
money compared with going alone
─ Circa A$7 million spend to date
─ Approximately 15,000m drilled

Marketing

Permitting

In-Country
Management Team

Low capital cost to move to production
Required capital funding expected to be a combination of existing Minemakers
cash and third party debt/prepayments/offtake
Projected low operating costs based on location, labour and favourable
infrastructure
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Strategic Positioning
The acquisition is expected to deliver a short term production strategy and plays into Minemakers
longer term IHP based strategy - IHP license to Senegal are included
•

Senegal positioned to supply African, American and European markets

•

Wonarah to deliver into Asia

Senegal
Wonarah
Rock
IHP
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Senegal Overview
• Population of circa 13.5 million (2013 estimate)
• Senegal is one of Africa’s more stable and successful

democracies (IMF 2010) and enjoys a stable and investor
friendly social and political environment
• Senegal has made substantial progress in combating

poverty, improving social infrastructure and advancing
its economic emergence (IMF)
• GDP was US$14.7 billion (World Bank 2013)
• Established mining industry with phosphates as main

exports
• Approximately 10 ASX or TSX companies with projects or

operations in Senegal
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Location and Infrastructure
Research
Permit area

1,553 km²

Small Mining
Permit area

Port of Dakar
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A Strategic Foundation - Scalable Production
Step 4: IHP
Step 2: Larger
Scale
Production
Step 1:
Small Scale

Step 3: Expanded
Footprint

• Recon drilling in 2014
shows mineralisation up
• Thicker, high grade
to 30km east of SMP area
mineralisation
• Proximal to SMP area • High priority broad-based
regional drill targeting
• High priority infill drill
targets

• Technology dependent
• Senegal
• Wonarah, Australia

• Small mine plan area 5km2 within
1553km2 tenement
• Regulatory process underway
• Minimal processing – wet screening
• Upon commencement of production,
aiming to achieve 500,000t pa
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Acquisition Agreement
Key Terms

Description

Transaction

•

To acquire the issued shares of Baobab Fertilizer Africa, 100% owner of Baobab
Mining and Chemicals Corporation SA (BMCC)

•

100,000,000 ordinary Minemakers shares

•

80,000,000 options over unissued Minemakers shares
─ Term 4 years

Consideration

Senegal IHP License
Fee

─ Exercise price of A$0.25 per share – a circa 350% premium
•

40,000,000 contingent share rights, satisfied by issue of MAK shares, upon either
a PFS, decision to proceed with construction of a mine or first commercial
production

•

40,000,000 contingent share rights, satisfied by issue of MAK shares, upon first
commercial production being achieved

•

3.5% on FOB net revenue of rock phosphate sales from Senegal , or

•

US$0.75/MT for phosphate rock used for IHP production of phosphoric acid
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Acquisition Agreement (cont’d)
Key Terms

Description
•
•

Key Conditions

•
•
•
•

During the
Completion Period

•

The grant of the IHP License to BMCC for Senegal
Relevant Ministerial consent and/or approvals for the transfer of the ownership of
entities and in relation to applicable permits, as necessary
The grant of a Small Mining Permit
Australian Foreign Investment Review Board approval
Minemakers shareholder approval required within 4 months of entering into the
agreement
Completion of the amalgamation of Minemakers Mauritius and Baobab Fertilizer
Africa within 3 months of Minemakers shareholder approval
Minemakers will scope and fund the ongoing exploration and development work
as part of establishing project feasibility
─ No minimum expenditure prescribed beyond maintenance of the underlying
permits
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Gadde Bissik Exploration
Plan A shows all drilling conducted in 2014 across the broader Gadde Bissik prospect. For clarity, 2015 infill drilling
is shown in Plan B
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Small Mine Permit Exploration
Plan B shows 2014 drilling and 2015 infill drilling in and around the area of higher grade and thicker mineralisation
now subject to a Small Mine Permit application
The blue A-B line denotes the location of the representative cross-section included below as Section A
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Small Mine Permit Exploration
Plan C shows modelled isopachs or contours of equal thickness of phosphate mineralisation averaging >20% P2O5
Drill data density is predominantly 250 x 250m within the SMP area and 500 x 500m outside. Areas of thicker,
higher grade mineralisation have been designated as areas A-F. The blue A-B line is denotes the location of the
representative cross-section include below as Section A. Modelling is for indicative purposes only and further infill
drilling is likely to alter the current interpretation to some degree
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Small Mine Permit – Area C
Plan D shows expanded detail for area C of modelled isopachs or contours of equal thickness of phosphate
mineralisation averaging 20% P2O5 or more. Drill data density is predominantly 250 x 250m within the SMP area
and 500 x 500m outside. Modelling is for indicative purposes only and further infill drilling is likely to alter the
current interpretation to some degree
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Schematic Section N-S
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Objectives: 2015
1st Quarter

2nd Quarter

3rd Quarter

4th Quarter

Resource
Development
Mining Permit
Met Testwork
Initial
Marketing/Offtake
Preliminary
Feasibility Study
Shareholder
Approval
Large Scale
Bulk Sampling
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Investment Thesis Summary
•

Potential near term rock phosphate production – targeting low capex, competitive
opex, early cash flow

•

Strategic fit
─ Minemakers stays in the attractive nutrient sector
─ Phosphate retains stable offtake pricing
─ Not dependent on IHP technology

•

Initial metallurgical work demonstrates ability to produce marketable product

•

Scrip consideration and linked to value creation and milestones
─ Contingent share rights linked to PFS, decision to construct and/or achieving commercial

production

─ Consideration options struck at an exercise price of A$0.25 per MAK share

•

Opportunity encapsulates valuable existing Senegalese expertise and track record

•

Scalable to leverage exploration potential and infrastructure

•

Senegal IHP license grows the future IHP offering to Atlantic basin and Pacific basin
in conjunction with Wonarah
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Introducing Our Partners
Baobab Mining and Chemicals Corporation (BMCC)
• BMCC has been active in Senegal since 2011 with

significant business experience and relationships in
Senegal
• Majority owned by Agrifos Partners LLC (Farouk Chaouni

and Timothy Cotton). Agrifos Group is focused on
project and business development activities in the
fertiliser and related sectors
• BMCC holds an exploration permit over 1,553 km2
• Minemakers

managed

the

initial

exploration

development including drilling and metallurgical testing
programs conducted during 2014
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Phosphate Information
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Food & Nutrition Security

2050

1950
1950

9.5 Billion
People

2.5 Billion
2.5 Bn
People
People

1.4 Bn
0.2 Bn
0.9 Bn

1960

ASIA: CAGR 1.3%
AFRICA: CAGR 2.5%
REST: CAGR 0.9%

2.7 people per ha
Loss of 0.17
hectares per
person over last
50 years

5.1 Bn
2.4 Bn
2.0 Bn

5 people per ha

3,000

2,572

2,056

Calories
Per
Person
Per Day

Calories
Per
Person
Per Day

YEAR
1970

YEAR
2000

YEAR
2050

Calories
Per
Person
Per Day

SOURCE OF FUTURE SUPPLY

IMPORTANCE OF NUTRITION SECURITY

Much of this increase in output will need to come
from existing farmland.

2 billion people currently lack the daily nutrients they
require…

DEMAND ON FARMERS
Over the next 50 years, farmers will have to
produce as much food as produced in the last
10,000 years…

2010

Developing Countries

Fertilisers provide essential nutrients to soils, livestock & people resulting in more food, better nutrition and
healthier lives.
WORLD POPULATION GROWTH
ARABLE LAND DECLINE PER CAPITA INCREASED PER CAPITA CONSUMPTION

77%
Increased
Yields
9% Expansion
of Cultivated
Land

10,000 Years

14%
Increased
Cropping
Intensity

50 Years

… achieving this whilst mitigating the effects
of climate change.
Source:

1
4

Department of Economic and Social Affairs, UN
Roots for Growth, IFA

2

World Bank

5 FAO

3
6

FAO
Global Alliance for Improved Nutrition

… undernutrition accounts for 11% of the global
burden of disease and is considered the No.1
health risk worldwide.
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Phosphate Reserves and Production
• More than 85% of global phosphate reserves in Africa and the Middle East.
• Global production in 2014 was 220 million tonnes.
• China production has traditionally been for the domestic market. However, China has become a meaningful

exporter despite export quotas and taxes imposed in 2012.

Tunisia

Brazil

North America Russia Peru

Other
China

Jordan

China

Brazil

Other Africa

Russia

Morocco
United States

Global Phosphate Production 2014
Source: USGS

North Africa
& Middle East

Morocco

Global Phosphate Reserves 2014
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